Insurance and Risk Experts Warn That National Center for
Atmospheric Research (NCAR) Closure Could Harm Insurance
Markets

Dismantling NCAR could hurt the global insurance industry’s ability to manage risk and provide
effective coverage, as well as the ability of communities to understand and manage their risk.

New York, NY — This month, the National Science Foundation (NSF) announced its newest
effort to break up the National Center for Atmospheric Research (NCAR). NCAR serves as a
foundational data infrastructure for the global property insurance industry, providing trusted data
and models that insurers rely on for climate risk modeling. This information is critical for their
ability to manage risks, set rates, and continue to offer coverage in a warming world.

Dismantling NCAR and its capabilities could thus have devastating domino effects on the
insurance industry and its consumers. If insurers cannot reliably assess growing risks, it could
lead to higher premiums and declining availability of coverage. This would pass greater
financial burdens onto American households. The American Academy of Actuaries has already
warned about the impacts of dismantling the NCAR, saying it “is very likely to negatively impact
the industry, insurance coverages, and outcomes for the American public.”

In response to NSF’s plans to break up the NCAR, Coalition for an Insurable Future member
Carolyn Kousky, Founder of Insurance for Good and Vice-Chair of the California Climate
Insurance Working Group, made the following statement:

“Insuring weather-related extremes requires sophisticated modeling that can take account of
how risks are changing as the planet warms. NCAR has long been foundational in providing
needed data and modeling to many disciplines and sectors, but also to the global insurance
industry. Dismantling NCAR could have far-reaching consequences beyond the scientific
community; it could further stress insurance markets already struggling to manage the growing
volatility of weather. And we know when insurance becomes harder to get and more expensive,
it is often American communities and households that bear the burden.”
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About the Coalition for an Insurable Future: The Coalition for an Insurable Future brings
together leading voices from business, finance, real estate, and risk management to address
one of the most urgent and overlooked consequences of our changing climate: the collapse of
home insurance. The non-partisan group of independent experts aims to raise awareness,
educate, promote discussion and convene decisionmakers to prevent what could be the next
catastrophic financial crisis in America. The coalition’s goal is to engage the industry
collaboratively, steer the conversation towards solutions and identify root causes like climate
risk.


https://actuary.org/wp-content/uploads/2026/02/Academy-NCAR-Comment-Letter.pdf
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