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New Home Insurance Report Warns of $1 Trillion in Economic Losses, Financial 

Recession from a Changing Climate 
 

New York, NY – A landmark report released today by the Coalition for an Insurable Future 
reveals a stark future for the US economy, which could incur costs of $1 trillion by 2035 – and 
$3 trillion by 2050 – due to rising insurance premiums and uninsurability caused by climate 
change. The analysis reveals that a sharp repricing of assets brought about by extreme weather 
events, the rise of uninsurable homes, and the collapse of insurance firms could trigger a 
recession, reminiscent of the 2008 housing crisis.  
 
“We are staring down the barrel of an insurance market collapse that will rattle both the viability 
of homeownership and the stability of our economy,” said Bob Litterman, a member of the 
Coalition for an Insurable Future. “My home state of California is already ground zero, but this 
report shows that every corner of our country – inland and coastal – will feel the financial pains 
and consequences of climate change. In just the next decade, Americans may experience a 
destabilization of the housing market and a reduction of GDP growth that could plunge our 
economy into a recession. People need to wake up and pay attention.” 
 
The economic collapse caused by skyrocketing home insurance costs will create crushing 
financial burdens for homeowners. Using National Risk Index data to run regression models, the 
report finds that climate change is on track to drive up national home insurance rates by 35% 
by 2035. Some high-risk states are facing increases as high as 247%.  
 
Rising insurance costs, coupled with the estimated surge in insurer market exits, could cause 
up to 2.5 million additional households to forgo insurance coverage by 2035. As the 
frequency and severity of natural disasters increase, more families will face the burdens of 
recovery and rebuilding without insurance coverage, resulting in potential displacement, 
foreclosure, or financial peril. 
 
"The US has had $571 billion in uninsured losses from natural disasters since 2015. When 
insurance becomes unaffordable or unavailable, homeowners and businesses go without 
coverage,” said Coalition for an Insurable Future member Alice HIll. “But the risk doesn't 
disappear — it shifts, silently, onto homeowners, lenders, and ultimately taxpayers. As this 
report reveals, climate change is accelerating this transfer at scale, eroding the financial 
shock-absorbers that communities depend on when disaster strikes. An underinsured economy 
is a fragile one." 
 
The report also highlights the current state of the climate-insurance crisis across the country, 
showing that homeowners insurance premiums have increased 38% since 2021, outpacing 
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inflation and wage growth. As a result of these growing costs, 1 in 7 homes are currently 
uninsured, including over 1 in 5 households without mortgages.  
 
A climate-driven housing-market collapse is imminent, with economic consequences that will 
ripple across our entire financial system. See the report here for full findings.  
 

### 
 

About the Coalition for an Insurable Future: The Coalition for an Insurable Future brings 
together leading voices from business, finance, real estate, and risk management to address 
one of the most urgent and overlooked consequences of our changing climate: the collapse of 
home insurance. The non-partisan group of independent experts aims to raise awareness, 
educate, promote discussion and convene decisionmakers to prevent what could be the next 
catastrophic financial crisis in America. The coalition’s goal is to engage the industry 
collaboratively, steer the conversation towards solutions and identify root causes like climate 
risk. 
 
 
 
 
 
 

https://drive.google.com/file/d/1WH81iqoA5BpX86tTiGogzYG3-9vY3DMu/view

